BEFORE THE WASHINGTON STATE
UTILITIES AND TRANSPORTATION COMMISSION

WASHINGTON UTILITIES AND )
TRANSPORTATION COMMISSION, ) DOCKETS UE-090134 & UG-090135

) (consolidated)
Complainant, )
)
V. )
)
AVISTA CORPORATION, d/b/a )
AVISTA UTILITIES, )
)
Respondent. )
)
)

In the Matter of the Petition of ) DOCKET UG-060518

) (consolidated)

AVISTA CORPORATION, d/b/a )
AVISTA UTILITIES, ) AVISTA CORPORATION’S
)  MOTION FOR CLARIFICATION

For an Order Authorizing )
Implementation of a Natural Gas )
Decoupling Mechanism and to Record )
Accounting Entries Associated With the )

Mechanism.

Avista Corporation, doing business as Avista Utilities (hereinafter Avista or Company),
at 1411 East Mission Avenue, Spokane, Washington, pursuant to WAC 480-07-835, hereby
requests that the Commission clarify Order 10 in this proceeding regarding the deferral of
Lancaster Generating Facility (Lancaster) costs.

On December 22, 2009, the Commission issued Order 10 in Dockets UE-090134 and
UG-090135. Paragraph 226 at page 88 of the Order states:

Avista must make a compliance filing to revise the pro forma power

supply adjustment by rerunning its power supply model with all aspects
of Lancaster removed and all other assumptions and inputs equivalent to
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those used to calculate power supply for the Partial Settlement
Stipulation.

The Company has complied with this requirement by rerunning the Aurora model
without the Lancaster Power Purchase Agreement (PPA) using all the other Partial Settlement
Stipulation assumptions. The impact of removing “all aspects” of the Lancaster PPA is a
reduction in the annual pro forma power supply expense of $12,182,163, and is the amount
removed from the electric revenue requirement in Avista’s tariff compliance filing submitted
on December 28, 2009. Exhibit 1, attached hereto, shows the monthly impact of removing the
Lancaster PPA.

Paragraph 230 at page 89 of the Order also requires Avista to file an accounting petition
related to Lancaster. The Order states:

Avista must file an accounting petition specifying accounting methods and
details it will use to meet the following requirements. The Company’s
deferral accounting must separately identify costs for the following:

e use of the Lancaster facility;

e transmission related to power supply from the Lancaster facility;

e gas transport related to the Lancaster facility; and

e fuel supply for the Lancaster facility.

Exhibit 1 shows the above Lancaster costs that were removed from the power
supply expense in the Company’s compliance filing. These expenses identified in
Paragraph 230 of the Order total $108,100,484 (system) on an annual basis. Exhibit 1
also shows the Lancaster PPA’s impacts on power purchases and wholesale revenues.

The Lancaster PPA generation is valued at $89,239,727 in the Aurora model. The net
cost of the Lancaster PPA is the difference between the total expenses of $108,100,484

and the value of the generation of $89,239,727, which is $18,860,757. The

Washington allocation of that amount is $12,182,163 (818,860,757 x 64.59%). This is
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10.

the amount the Company will propose to defer through the deferred accounting petition
to be filed soon, based on the monthly amounts shown on Exhibit 1. With regard to the
ERM calculations for 2010, the $12.2 million of net Lancaster costs were removed
from the new ERM authorized base for 2010, submitted in the Company’s compliance
filing. In the monthly ERM calculations in 2010 the monthly Lancaster amounts
shown on Exhibit 1 will be removed from actual monthly net power supply costs and
the result will be compared to the new authorized ERM costs.

Avista is therefore requesting the Commission clarify that the intent of its Order in
reference to Paragraph 230 was for the Company to defer the net cost of the Lancaster
PPA of $12,182,163 and not just the $108,100,484 (869,822,103 Washington
allocation) of Lancaster PPA expense for the categories identified in Paragraph 230.
To do otherwise would fail to reflect the related power value benefits of the Lancaster
PPA.

Finally, with regard to the information provided by the Company in these Dockets
related to Lancaster, we agree that we could have, and should have, done a better job in
presenting this material, and will endeavor to do so in future filings, and offer our
apologies.

WHEREFORE, Avista respectfully requests that the Commission clarify its order

regarding the Lancaster deferrals as described herein.
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Dated at Spokane, Washington this 30® day of December 2009.

AVISTA CORPORATION

BYW j [P—> —
David /1 Meyer, Esq.

Vice President and Chief Counsel of
Regulatory and Governmental Affairs
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VERIFICATION

STATE OF WASHINGTON )

)
County of Spokane 3

Kelly Norwood, being first duly sworn on oath, deposes and says: That he
is the Vice President State and Federal Regulation of Avista Utilities and makes this
verification for and on behalf of Avista Corporation, being thereto duly authorized;

That he has read the foregoing filing, knows the contents thereof, and believes the
same to be true.

Tty () ooz

SIGNED AND SWORN to before me this 30" day of December 2009, by Kelly
Norwood.

“\\““"”"}'ﬁ
‘S‘\\\:k OLSNESS “, %, %@:
§ “%4" ., ’% =
S § ORY Z NOTARY/PUBLIC in and for the State of
£ iB ?,,v@ ==¢§ Washington, residing at Spokane.
?-,,6 4-’;&"8 R -‘¢§ Commission Expires: _ /22 //0

i

}"; )' T ﬁ}‘ \?\\*\
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BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION

DOCKET NO. UE-090134

DOCKET NO. UG-090135

DOCKET NO. UG-060518

(consolidated)

AVISTA CORPORATION

EXHIBIT 1
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